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OJSC VTB Bank (Azerbaijan) manages environmental risks in accordance with the applicable legislation of the Republic of Azerbaijan and the Bank’s internal regulatory documents. Environmental risks are considered as one of the factors that may affect the Bank’s financial stability, loan portfolio, operational activities, and reputation.
Roles and Responsibilities
Supervisory Board: approves the risk appetite in the area of environmental risks;
Management Board: ensures compliance with the requirements of internal documents and takes measures to mitigate environmental risks;
Structural divisions of the Bank: identify, assess, and monitor the level of environmental risks.
Environmental Risk Management
The Bank identifies, assesses, and monitors environmental risks:
· at the industry level;
· at the client level;
· at the collateral level;
· At the portfolio level.
The assessment takes into account:
· exposure to climate and natural risks;
· the impact of environmental factors on clients’ financial position;
· greenhouse gas emission levels;
· The impact of environmental factors on the value of collateral.
Greenhouse Gas Emissions
The Bank monitors:
· direct emissions (Scope 1);
· emissions related to electricity consumption (Scope 2);
· Emissions associated with clients’ financed activities (Scope 3).
Social and Environmental Activities
The Bank supports the principles of sustainable development, enhancement of environmental responsibility, and transparency in environmental risk disclosure.
Governance Model
The Bank applies the “three lines of defense” model, which предусматривает participation of business units, control functions, and internal audit in the environmental risk management process.
In 2025
Fuel consumption = 62.0 thousand liters
Electricity consumption = 1,064.34 MWh
